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1)Harmonized System Nomenclature & Correct product classification in 
destination (Brazil) – Mitigating possible risks;

Golden rule: brazilian importer must consider the six first digits adopted by the exporter in line with HS and only

change the two last digits in order to fit to MERCOSUL Table. Most common mistakes: (i) change the entire

classification code and (ii) do not apply correctly the last 2 (two) digits.



2) Incorrect tax classification & Customs duties – Brazil;

Most common consequences:

1) Physical inspection by customs authorities (red channel) – delay on goods release;

2) Charge of the difference of taxes due in the import like Import Tax and/or IPI + 75% of fine in a potential tax

assessment issued against the importer;

3) Charge of fine – 1% over customs value (for incorrect tax classification);

4) Charge of fine – 30% over customs value (for lack of Import License) – for some products (such as drugs, food,

toys, among others) it is mandatory to have this authorisation;



3) Case Study – Puratos Brasil;

Tax Assessment –

2015 – Incorrect Tax 

Classification: Tax 

authority claims: (i) 

difference of Import 

Tax (16%-8%=8% + 

fine of 75%); (ii) fine 

of1% and (iii) fine of 

30%  

Administrative 

defense: await first 

grade decision

Main line of defense: 

challenge the technical report 

presented by the tax authority 

that justified the 

reclassification of the products


