                                    [image: image1.png]°
Wallonia.be

EXPORT
INVESTMENT



        [image: image2.jpg]


     [image: image3.jpg]




Medical and pharmaceutical sector in Kazakhstan
Kazakhstan’s healthcare sector accounted for roughly 3.9% of overall GDP in 2019.  Government priorities in this sector include developing the country’s primary healthcare networks, improving its public health administration system, providing expanded medical personnel training, enhancing mother and child health services and emphasizing preventive measures such as diagnostics, treatment of lifestyle diseases, patient rehabilitation and development of personalized medicine. Approximately 6.5 billion USD was allocated to Kazakhstan’s healthcare sector from the 2019 budget.

In 2019, the government approved the State Program for the Development of Healthcare 2020-2025.  Target indicators under the program include: increasing life expectancy to 75 years; reducing the risk of premature mortality of people 30 to 70 years of age due to cardiovascular, oncological, chronic respiratory diseases and diabetes; reduction of maternal mortality from 15.5 to 14.5 per 100 thousand live births and reduction of infant mortality from 9.0 to 8.3 per 1000 live births.  The total budget of the program is estimated at 7.5 billion USD based on 2020 exchange rates.  
Pharmaceutical market

The drug market in Kazakhstan is still highly dependent on imports accounting for 88% (in value). In 2019, retail sales held the largest market share (58.9%), while the share of state purchases is 41.1%.

The pharmaceutical market of Kazakhstan consists of three sales segments:

· retail (sales through pharmacies and pharmacy chains), 

· hospital (hospital purchases at the expense of the state budget and own funds of hospitals and regional healthcare budgets, purchases by private hospitals),

· free and co-payment (medicines and medical products partially or fully reimbursed by the state).

Expansion of the reimbursement program led to that the share of free and co-payment segment grew from 9.5% in 2017 to 20.9% in 9M 2019, while the hospital segment was cut down from 34.3% to 20.2%, respectively.

In monetary terms, the total pharmaceutical market in Kazakhstan in 2020 showed an impressive figure of 586.4 billion KZT (about 1,42 billion USD), or +21.3% compared to 2019. The main share of the total market is retail trade with a volume of 333.5 billion KZT (about 0,81 billion USD), or +12% compared to 2019. The budget/public channel (procurement of medicines for the provision of guaranteed medical care) is 252.9 billion KZT (about 0,61 billion USD).

Local pharmaceutical manufacturers

The local manufacturing of pharmaceuticals in Kazakhstan is not considerable. The three largest pharma plants in the country have been developing thanks to foreign investments. As at the end of 2019, there were 7 local and 4 foreign GMP-certified production sites in Kazakhstan. In 2019, 168 pharmaceutical 

enterprises were operating in Kazakhstan. Three of them were large enterprises, 11 were medium, and 154 were small. Totally, the pharmaceutical industry employed more than 16 000 people. 

The biggest local manufacturers: 

SANTO (http://www.santo.kz/en/): SANTO Company is a member of Polpharma international pharmaceutical group that is operating in the markets of Central and Eastern Europe, Caucasus and Central Asia. The Сompany develops, produces and supplies high-quality and affordable medical products to the markets of Kazakhstan and Central Asia. With its portfolio that includes over 240 generic drugs which are used in 12 different therapeutic categories for treatment of diseases in various therapeutic fields SANTO Company is the leader of the pharmaceutical market of Kazakhstan.

Nobel Almaty Pharmaceutical Factory (https://www.nobel.kz/en): Nobel AFF is one of the leading manufacturers of pharmaceutical drugs in Kazakhstan. Currently, Nobel AFF is a manufacturer of more than 65 drugs and 250 pharmaceutical products.

Abdi Ibrahim Global Pharm (http://aigp.kz/en/about-us/company-profile.aspx): manufacturer of pharmaceutical drugs in Kazakhstan: antianemic drugs, antibacterial/antiviral, cardiovascular, dermatological, nervous system, endocrine and metabolism, respiratory system, vitamins, etc.

The most competitive international companies on the market: Stada, Sanofi-Aventis, Takeda, Bayer, GlaxoSmithKline, Sandoz, Abbott, Bionorika, Berlin-Chemie, Teva, Johnson & Johnson, Ratiopharm, etc.

It is important to know that the pharmaceutical market of the Eurasian Economic Union includes 180 million inhabitants in 5 countries including Russia, Belarus, Kazakhstan, Armenia and Kyrgyzstan, with a potential of 14 billion USD. On 28 August 2018 the Eurasian Economic Commission announced the completion of the creation of a single market for medicines within the Eurasian Economic Union.

Food supplements market

The segment of food supplements, parapharmaceuticals is growing in Kazakhstan. Local consumers are increasingly interested in "natural" pharmaceuticals and food supplements. Subsequently, Kazakh drug distributors take this trend into account and expand their range of parapharmaceutical products (probiotics, vitamins, food supplements, cosmetics etc.).

The online purchase of food supplements and parapharmaceuticals is becoming more and more popular in Kazakhstan as well (e.g. via www.iherb.com). 

Since a few years pharmacies, with a large “parapharmacy” section with open access, appeared on the local market.  

The vitamins market for the first half of 2020 amounted to 12 million USD and 15 million units. The dynamics in the vitamin market is positive with a sales growth rate of 10.7% in USD at distributor prices and 25.7% in packs. The market is roughly divided into two halves in monetary terms, with a share of 53.9% for multivitamins and 46.1% for single-component vitamins. In physical terms, consumers bought more single-component vitamins, which accounted for 88.3% of sales in packs. Consumption of both types of vitamins increased in the first half of 2020. Sales of single-ingredient vitamins rose 26.7% in packs and multivitamins rose 18.9% in packs. However, in monetary terms, sales growth was demonstrated only by single-component vitamins in the amount of 25.3% in US dollars. Multivitamins in monetary terms remained in the first half of 2020 at the same level as in the same period in 2019 with an increase in sales by 0.6% in US dollars. The top vitamins among single-ingredient formulations on the market were vitamin C with a 41.6% market share in USD and vitamin D with a 36.1% market share in USD.

Medical equipment market

The market for medical equipment in Kazakhstan is roughly USD 1.3 billion.  Domestic manufacturing of medical equipment is limited in Kazakhstan, with 90% of equipment imported. The bulk (85%) of medical equipment in Kazakhstan is purchased by the public sector. Most procurement for public healthcare institutions is done through government-related tenders.  More than 37% of medical equipment currently in use is obsolete and the government recognizes the need to update equipment in use in the country’s public hospitals.

Local production is generally represented by single-use devices, e.g. syringes, plastic gloves and hospital beds, rehabilitation equipment, etc. Local producers of medical equipment are unable to fully supply the market with necessary equipment and there are no capabilities to develop a strong local industry in the near term. Currently, there are about 60 companies in Kazakhstan registered as medical equipment producers, most of which are small businesses with insignificant production volumes. 

Growing segments are: in vitro diagnostics, oncology, cardiology, radiology, osteodentology, pediatrics. 

International competition: Microlife Group, Gamma, Dolphi, MedTextile, Medtronic, Paul Hartmann, OMRON, General Electric, Siemens, Johnson & Johnson, Zeiss, Medisana, etc.

The Government of Kazakhstan plans to put an end to public procurement of medical equipment. From 2018, local municipalities have started acquiring medical equipment through private actors, PPP projects and leasing.
Main health market operators:

Medical Innovations and Technologies (https://medico-intech.kz/) - importer-distributor-supplier of medical equipment
OrdaMed Kazakhstan (www.ordamed.kz) - major supplier all types of medical equipment
Suncar medical company (www.mcs.kz) - distributor of a wide range of medical and laboratory equipment
Medicus Center (www.medicus.kz) - pharmaceutical distributor certified Good Distribution Practice (GDP)
Medservice Plus (www.medservice.kz) - distributor of pharmaceutical, parapharmaceutical products
Amanat (http://amanat.kz/) - one of the leading distributors of pharmaceuticals, dietary supplements, cosmetics and goods for children.
Akniet Pharmaceuticals (http://www.ak-niet.kz/) - distributor of pharmaceutical, parapharmaceutical products, medical devices.
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